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Economic System North Korea: An In-Depth Exploration of a Unique Model

economic system north korea is a topic that often piques the curiosity of economists, political
analysts, and curious minds worldwide. North Korea, officially known as the Democratic People’s
Republic of Korea (DPRK), has developed an economic framework that diverges significantly from
most other nations. Its economic system is deeply intertwined with its political ideology, historical
context, and international relations, making it one of the most unique and complex economic models
in the contemporary world.

Understanding the economic system in North Korea requires more than just examining numbers or
trade statistics; it demands a look into the ideological underpinnings, the role of state control, and
the challenges the country faces in a rapidly globalizing economy.

The Foundations of North Korea’s Economic System

North Korea’s economy operates under a centrally planned system, heavily influenced by Juche
ideology. Juche, often translated as “self-reliance,” was introduced by Kim Il-sung, the founding
leader of North Korea. This philosophy promotes independence in political, economic, and military
spheres, which has directly shaped the country’s approach to economic development.

The Role of Central Planning

At the core of North Korea’s economic system lies a command economy where the state controls all
means of production. The government dictates production targets, resource allocation, pricing, and
distribution. Unlike market economies where supply and demand influence economic activities,
North Korea’s system relies extensively on five-year plans similar to those used by the Soviet Union.

These plans set ambitious goals for industrial output, agriculture, and infrastructure development.
The state owns virtually all factories, farms, and enterprises, and individual entrepreneurship is
extremely limited. This level of control is intended to maintain state stability and prioritize national
goals over individual wealth.

Juche and Economic Self-Reliance

The Juche ideology's emphasis on self-reliance has profound implications for the economic system
north korea employs. The country strives to minimize dependence on foreign imports and external
assistance. This approach has led to the development of domestic industries, particularly in heavy
manufacturing, military production, and agriculture.

However, despite these efforts, North Korea’s isolation has also contributed to persistent economic
challenges, including shortages of essential goods and limited technological advancement. The quest



for self-sufficiency is a double-edged sword, fostering resilience while constraining economic growth
and innovation.

Key Sectors in North Korea’s Economy

The economic system north korea uses is characterized by several key sectors that dominate its
national output. These sectors are largely state-managed and prioritized according to political and
military needs.

Industry and Manufacturing

Industry is a cornerstone of North Korea’s economy, with particular emphasis on heavy industries
such as steel, machinery, and chemical production. The government allocates significant resources
to these sectors, especially those that support military capabilities. Factories are often large-scale
and state-owned, reflecting the centralized economic control.

Despite this focus, industrial productivity remains hampered by outdated technology, lack of
investment, and international sanctions that restrict access to necessary materials and equipment.

Agriculture and Food Production

Agriculture plays a vital role in feeding the population and sustaining the economy. North Korea
implements collective farming practices with state-owned farms and cooperatives. The government
sets production quotas and controls distribution channels.

One of the persistent challenges in this sector has been food security. Natural disasters such as
floods and droughts, combined with inefficient farming methods and limited access to modern
agricultural inputs, have contributed to recurrent famines and food shortages.

Military and Defense Industry

An enormous portion of North Korea’s economic resources is dedicated to the military and defense-
related industries. The economic system north korea employs dedicates substantial funding and
manpower to the production of weapons, missile technology, and military infrastructure. This
prioritization affects other sectors by diverting resources away from consumer goods and civilian
infrastructure development.

Economic Challenges and International Relations

The economic system north korea operates within faces numerous internal and external challenges
that impact its performance and sustainability.



Impact of International Sanctions

One of the most significant external pressures on North Korea’s economy is the comprehensive
international sanctions imposed due to its nuclear weapons program and other geopolitical tensions.
These sanctions severely limit North Korea’s ability to engage in global trade, access foreign
investment, and acquire advanced technology.

As a result, the country has had to rely more heavily on smuggling, clandestine trade, and limited
economic partnerships, primarily with China and Russia. These constraints exacerbate economic
hardships and limit the scope for economic reform.

Limited Market Reforms and Economic Experimentation

While the economic system north korea predominantly adheres to central planning, there have been
small-scale experiments with market-oriented reforms in recent years. For instance, informal
markets, known as “jangmadang,” have emerged as vital hubs for trade and commerce, allowing
citizens some access to goods and entrepreneurial activities outside strict state control.

These markets have grown in importance, providing a degree of economic flexibility and resilience.
However, the government’s stance towards these markets remains ambivalent, sometimes cracking
down on them while at other times tolerating their existence.

Infrastructure and Technological Limitations

North Korea’s economic development is also hindered by outdated infrastructure and limited
technological innovation. Energy shortages, poor transportation networks, and lack of modern
communication systems restrict industrial output and overall economic efficiency.

The country’s isolation from the global economy further hampers technology transfers and
modernization efforts, trapping the economy in a cycle of stagnation.

Economic System North Korea and Its Future Prospects

Looking ahead, the economic system north korea employs faces a complex set of prospects shaped
by internal policies, leadership decisions, and external geopolitical dynamics.

Potential for Economic Reform

Some analysts suggest that North Korea might gradually adopt more market-oriented reforms to
boost economic growth and improve living standards. The growth of informal markets indicates a
latent demand for economic liberalization. However, any significant reform would require balancing
ideological commitments with pragmatic economic needs, a delicate political challenge.



Role of International Engagement

International diplomacy and potential easing of sanctions could open new avenues for economic
development in North Korea. Increased trade, foreign investment, and technological cooperation
could help modernize key sectors and address chronic shortages.

However, such engagement is contingent on progress in denuclearization talks and geopolitical
stability, factors that remain uncertain.

Resilience Amid Challenges

Despite numerous hardships, North Korea’s economic system has demonstrated remarkable
resilience. The government’s centralized control, combined with ideological commitment and
strategic prioritization, has allowed the country to maintain relative economic stability under
isolation.

This resilience, however, comes at the cost of economic dynamism, consumer welfare, and
international integration.

Exploring the economic system north korea employs reveals a model shaped by unique historical,
ideological, and geopolitical forces. While it faces significant obstacles, understanding its
mechanisms and challenges provides valuable insights into one of the world’s most enigmatic
economies.

Frequently Asked Questions

What type of economic system does North Korea have?
North Korea has a centrally planned economy, characterized by state ownership of resources and
centralized control over production and distribution.

How does North Korea's Juche ideology influence its economic
system?
Juche ideology emphasizes self-reliance and independence, leading North Korea to minimize foreign
trade and focus on domestic production within its economic system.

What role does the government play in North Korea's
economy?
The government controls nearly all aspects of the economy, including production, resource
allocation, and distribution, leaving little room for private enterprise.



How does North Korea's economic system impact its
population's standard of living?
Due to inefficiencies in the centrally planned economy and international sanctions, many North
Koreans face food shortages, limited access to goods, and low overall living standards.

Are there any market-oriented reforms in North Korea's
economy?
While officially maintaining a planned economy, North Korea has introduced some limited market
activities, such as local markets and small-scale private trade, especially after the 1990s famine.

How do international sanctions affect North Korea's economic
system?
Sanctions restrict North Korea's access to foreign trade, technology, and investment, exacerbating
economic challenges and reinforcing reliance on domestic production.

What is the role of agriculture in North Korea's economic
system?
Agriculture is centrally managed and crucial for food security, but it faces challenges such as limited
arable land, outdated technology, and frequent natural disasters.

How does North Korea's military-first policy influence its
economy?
The Songun (military-first) policy prioritizes military spending, often at the expense of economic
development and civilian needs.

Does North Korea engage in international trade despite its
economic system?
Yes, North Korea conducts controlled trade primarily with China and Russia, but trade volumes are
limited by sanctions and the regime's policies.

How sustainable is North Korea's current economic system in
the long term?
North Korea's economic system faces significant sustainability challenges due to inefficiencies,
isolation, sanctions, and resource constraints, prompting occasional cautious reforms.



Additional Resources
Economic System North Korea: An In-Depth Examination of the Hermit Kingdom’s Economy

economic system north korea is a subject of considerable complexity and international intrigue.
As one of the world’s most isolated and secretive nations, North Korea operates an economic model
that diverges sharply from the global norm. Characterized by a centralized command economy with
limited market reforms, the country’s economic system reflects its political ideology and strategic
priorities. This article explores the nuances of North Korea’s economic framework, analyzing its
structures, challenges, and the gradual shifts that have emerged amid persistent sanctions and
geopolitical pressures.

Structure of North Korea’s Economic System

North Korea’s economic system is fundamentally a state-controlled command economy. Central
planning remains the cornerstone of its economic governance, with the government dictating
production targets, resource allocation, and distribution mechanisms across sectors. The country’s
Juche ideology, emphasizing self-reliance, deeply influences economic decision-making, reinforcing
the priority of domestic resource utilization over international trade.

State Ownership and Central Planning

In North Korea, nearly all means of production are owned and operated by the state. Industries such
as mining, manufacturing, and agriculture are managed through centralized plans formulated by the
State Planning Commission. The government sets output quotas and controls the distribution of
goods and labor, aiming to meet both civilian needs and military requirements. This rigid control has
persisted despite sporadic attempts at market-oriented reforms.

The Role of Agriculture and Industry

Agriculture remains a critical sector within North Korea’s economy, employing a significant portion
of the population. The country primarily grows staple crops like rice and maize; however, chronic
inefficiencies and frequent natural disasters have often led to food shortages. Industrial production,
particularly in heavy industries such as steel and machinery, is prioritized to support defense
capabilities and infrastructure development.

Impact of International Sanctions and Isolation

North Korea’s economic system north korea operates under severe constraints due to extensive
international sanctions. These sanctions, imposed primarily in response to the country’s nuclear
weapons program, restrict access to global financial systems, limit export opportunities, and curtail
foreign investment. The resulting economic isolation has exacerbated resource scarcity and
hindered modernization efforts.



Trade Patterns and External Relations

Despite isolation, North Korea maintains limited trade, predominantly with China and, to a lesser
extent, Russia. China is the country’s largest trading partner, accounting for approximately 90% of
its legal trade volume. This reliance on a single dominant trade partner exposes the economy to
external shocks and diplomatic fluctuations. Furthermore, informal and illicit trade networks have
emerged as vital channels to circumvent sanctions and sustain economic activity.

Economic Adaptations and Informal Markets

Over recent decades, North Korea has witnessed a gradual rise in informal market activities, known
locally as “jangmadang.” These markets operate semi-independently from state control, allowing
private entrepreneurship and small-scale trade to flourish. While not officially recognized, these
markets have become critical for everyday survival, providing goods and services unavailable
through state distribution channels. This phenomenon indicates a subtle but significant
transformation within the rigid command economy.

Economic Reforms and Policy Shifts

Although North Korea’s economic system remains predominantly centralized, there have been
measured reforms aimed at improving efficiency and incentivizing productivity. These reforms
reflect a pragmatic response to economic stagnation and external pressures.

Decentralization and Enterprise Autonomy

In the 2000s, the government introduced reforms granting greater autonomy to state enterprises.
These reforms allowed factories and farms to retain a portion of their output or profits, encouraging
local innovation and responsiveness to market demands. However, the extent of these reforms has
been limited and subject to reversal depending on political priorities.

Special Economic Zones (SEZs)

North Korea has also experimented with Special Economic Zones designed to attract foreign
investment and technology transfer. Zones such as the Rason SEZ aim to create favorable conditions
for joint ventures and export-oriented industries. While these zones hold potential, their success has
been hampered by infrastructural deficiencies, bureaucratic obstacles, and sanctions.

Challenges Facing North Korea’s Economic System

The economic system north korea employs faces multiple structural and external challenges that



constrain development and prosperity.

Resource Limitations: Chronic shortages of energy, raw materials, and arable land limit
productive capacity.

Infrastructure Deficits: Aging industrial infrastructure and poor transportation networks
hinder efficient production and distribution.

Sanctions Impact: International sanctions restrict access to capital, technology, and export
markets.

Political Priorities: Heavy military spending diverts resources from economic development.

Food Security: Recurrent food shortages and reliance on imports challenge social stability.

Human Capital and Labor Dynamics

North Korea possesses a relatively educated workforce, but economic inefficiencies and limited
incentives dampen labor productivity. The state’s tight control over employment and wages restricts
market responsiveness, contributing to systemic inefficiencies.

Energy Sector Constraints

Energy scarcity remains a fundamental bottleneck. The country relies heavily on coal but faces
difficulties in power generation and distribution. This energy limitation affects industrial output and
agricultural irrigation, compounding economic challenges.

Comparative Perspectives: North Korea’s Economic
System in Context

When compared to other centrally planned economies, particularly those of the former Soviet bloc,
North Korea’s economic system exhibits both similarities and distinct features.

Comparison with Soviet-Style Planning

Like the Soviet Union’s command economy, North Korea emphasizes central planning and state
ownership. However, unlike the USSR, which undertook large-scale industrial modernization and
integrated into global economic systems, North Korea remains largely isolated with limited
technological advancement.



Contrast with China’s Economic Model

China’s transition from a command economy to a more market-oriented system highlights the stark
differences. While China embraced reforms to foster private enterprise and international trade,
North Korea’s changes have been cautious and constrained. The limited development of market
mechanisms in North Korea underscores the regime’s prioritization of political control over
economic liberalization.

Future Trajectories and Economic Prospects

Predicting the future course of North Korea’s economic system involves considerable uncertainty,
given the opaque nature of its governance and external variables like diplomatic relations and
sanctions.

Potential for Incremental Marketization

Evidence suggests that informal markets and gradual enterprise autonomy could expand, leading to
a marginally more market-driven economy without fundamentally altering political control. This
evolution could improve living standards and economic resilience.

Role of International Engagement

Should diplomatic breakthroughs occur, easing sanctions and fostering economic integration with
neighboring countries could catalyze development. Conversely, continued isolation risks deepening
economic stagnation.

The economic system north korea sustains today remains a complex interplay of ideological
commitment, strategic imperatives, and pragmatic adaptation. Its unique model offers a compelling
case study in how economic structures reflect and reinforce political frameworks in one of the
world’s most enigmatic nations.

Economic System North Korea

  economic system north korea: Economic Systems in South and North Korea Lee-Jay Cho,
Yoon Hyung Kim, 1995
  economic system north korea: The North Korean Economy Nicholas Eberstadt, 2017-09-04
Viewed from afar, North Korea may appear bizarre, or positively irrational. But as Nicholas
Eberstadt demonstrates in this meticulously researched volume, there is a grim coherence to North
Korea's political economy, and a ruthless logic undergirding it--one that unreservedly subordinates
economic welfare to augmentation of political power. Thus, paradoxically, even as official policies
and practices consign the DPRK economy to a perilous realm between crisis and catastrophe, the
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country's leadership maintains unchallenged domestic control and has actually managed to increase
its international influence.Through painstaking collection of hard-to-uncover data and careful
analysis, Eberstadt provides a quantitative tableau of North Korea's terrible failure in its economic
race against South Korea; its stubborn adherence to policies all but guaranteed to stifle growth and
undermine economic performance; and the longstanding official effort to ignore, or mitigate,
pressures for economic reform.Eberstadt is skeptical of optimistic accounts from South Korea and
elsewhere suggesting that the North Korean leadership is interested in resolving the current nuclear
impasse, and getting on with the business of reform and development. So long as Pyongyang's rulers
entertain the ambition of reunifying the Korean peninsula on its own terms, Eberstadt argues,
economic reforms worthy of the name will be subversive of state authority--and vigilantly resisted by
Pyongyang's rulers. This authoritative volume has received widespread attention from Asian
specialists, well as those concerned with nuclear proliferation and world peace, and international
relations professionals in general.
  economic system north korea: North Korea's Planned Economy and Marketization Yang
Mun-su , 2015-11-10 CHAPTER 1: Conventional Planned Economy 1. Framework of a Planned
Economy 2. Taean Work System & Unified and Detailed Planning 3. System for Distribution of Food
Rations and Other Necessities CHAPTER 2: Planned Economy after the Economic Crisis 1.
Contraction and Weakening of the Planned Economy 2. Generalization of Direct Control by the
Supreme Leader 3. Collapse of the Ration Distribution System CHAPTER 3: Development of North
Korea’s Market ization 1. Conceptual Framework 2. Economic Crisis of the 1990s and the Arduous
March 3. After the July 1 Economic Management Improvement Measures 4. Since the Latter Half of
the 2000s: Between Restriction and Tolerance of Markets CHAPTER 4: Development, Status, and
Structure of North Korea’s Marketization 1. Foreign Dependency of Marketization 2. Rise of
Monopolies and Oligopolies & Wealth Disparity due to Collusion Between Government and
Businesses 3. Prolonged Marketization and Its Establishment 4. Evaluation of Marketization
CHAPTER 5: Characteristics of North Korea’s Dual Economic Structure 1. Dual Economic Structure
with Ambiguous Boundaries 2. Coexistence of the Planned and Market Economies 3. Supplementary
and Conflicting Relations Between the Planned and Market Economies 4. The North Korean
Government’s Dilemma CHAPTER 6: Future of North Korea’s Dual Economic Structure 1. Elements
that Spread and Restrain Marketization in North Korea 2. Future Prospects for Marketization in
North Korea
  economic system north korea: History of Economic Management in North Korea Phillip H.
Park, 2024-08-21 This book seeks to understand how the economic construction of the Democratic
People’s Republic of Korea (DPRK) evolved, shaped by the formulation and execution of various
economic management systems spanning the years 1949 to 2023, in response to numerous
challenges faced by the country. Split into four chapters, Park charts the developmental phases of
the DPRK economy under Kim Il Sung, Kim Jong Il, and current leader Kim Jung Un. He carefully
cross-examines sources from within the DPRK, including the Complete Works of Kim Il Sung,
Selected Works of Kim Jong Il, the Rodong Shinmun, and the Chosun Central Yearbook. Where
related literature relies on testimonies and interviews of defectors, this book offers a novel and
comprehensive analysis of sources taken from North Korea, furnishing readers with new insights
into the DPRK’s economic management and construction policies. With its novel approach, this book
will be of interest to researchers and advanced undergraduates of Korean history, Korean studies,
and economic history.
  economic system north korea: Unveiling the North Korean Economy Byung-Yeon Kim,
Pyŏng-yŏn Kim, 2017-06-08 A comprehensive, systematic analysis of the North Korean economy,
exposing its hidden workings through quantitative data analysis and surveys.
  economic system north korea: North Korea in the World Economy Eun Kwan Choi, E. Han
Kim, Yesook Merrill, 2003-08-29 Mention North Korea to people today and they will conjure up many
unflattering images, particularly in the wake of George W. Bush denouncing the state as part of an
axis of evil. Despite this cold war type rhetoric, the state of North Korea has begun to recognise the



difficult challenges that it faces and is now trying to get to grips with them systematically. This book
brings together a selection of many of the world experts on the North Korean economy and covers
such important issues as: *possible unification with South Korea *the significance of China's
economic success *Europe and the United States' roles in North Korea North Korea in the World
Economy provides an accessible, well-written and comprehensive account of this unique country and
its economy. It will be extremely interesting not only for students and academics with an interest in
Korean studies, international finance and transition economies but also for anyone with an interest
in international economics.
  economic system north korea: North Korea in the World Economy Eun Kwan Choi, E. Han
Kim, Yesook Merrill, 2003-08-29 Mention North Korea to people today and they will conjure up many
unflattering images, particularly in the wake of George W. Bush denouncing the state as part of an
axis of evil. Despite this cold war type rhetoric, the state of North Korea has begun to recognise the
difficult challenges that it faces and is now trying to get to grips with them systematically. This book
brings together a selection of many of the world experts on the North Korean economy and covers
such important issues as: *possible unification with South Korea *the significance of China's
economic success *Europe and the United States' roles in North Korea North Korea in the World
Economy provides an accessible, well-written and comprehensive account of this unique country and
its economy. It will be extremely interesting not only for students and academics with an interest in
Korean studies, international finance and transition economies but also for anyone with an interest
in international economics.
  economic system north korea: North Korea in Transition Kyung-Ae Park, Scott Snyder,
2012-10-05 Following the death of Kim Jong Il, North Korea has entered a period of profound
transformation laden with uncertainty. This authoritative book brings together the world’s leading
North Korea experts to analyze both the challenges and prospects the country is facing. Drawing on
the contributors’ expertise across a range of disciplines, the book examines North Korea’s political,
economic, social, and foreign policy concerns. Considering the implications for Pyongyang’s
transition, it focuses especially on the transformation of ideology, the Worker’s Party of Korea, the
military, effects of the Arab Spring, the emerging merchant class, cultural infiltration from the
South, Western aid, and global economic integration. The contributors also assess the impact of
North Korea’s new policies on China, South Korea, the United States, and the rest of the world.
Comprehensive and deeply knowledgeable, their analysis is especially crucial given the power
consolidation efforts of the new leadership underway in Pyongyang and the implications for both
domestic and international politics. Contributions by: Nicholas Anderson, Charles Armstrong,
Bradley Babson, Victor Cha, Bruce Cumings, Nicholas Eberstadt, Ken Gause, David Kang, Andrei
Lankov, Woo Young Lee, Liu Ming, Haksoon Paik, Kyung-Ae Park, Terence Roehrig, Jungmin Seo,
and Scott Snyder.
  economic system north korea: The North Korean Economy Nicholas Eberstadt, 2011-12-31
Viewed from afar, North Korea may appear bizarre, or positively irrational. But as Nicholas
Eberstadt demonstrates in this meticulously researched volume, there is a grim coherence to North
Korea's political economy, and a ruthless logic undergirding it--one that unreservedly subordinates
economic welfare to augmentation of political power. Thus, paradoxically, even as official policies
and practices consign the DPRK economy to a perilous realm between crisis and catastrophe, the
country's leadership maintains unchallenged domestic control and has actually managed to increase
its international influence. Through painstaking collection of hard-to-uncover data and careful
analysis, Eberstadt provides a quantitative tableau of North Korea's terrible failure in its economic
race against South Korea; its stubborn adherence to policies all but guaranteed to stifle growth and
undermine economic performance; and the longstanding official effort to ignore, or mitigate,
pressures for economic reform. Eberstadt is skeptical of optimistic accounts from South Korea and
elsewhere suggesting that the North Korean leadership is interested in resolving the current nuclear
impasse, and getting on with the business of reform and development. So long as Pyongyang's rulers
entertain the ambition of reunifying the Korean peninsula on its own terms, Eberstadt argues,



economic reforms worthy of the name will be subversive of state authority--and vigilantly resisted by
Pyongyang's rulers. This authoritative volume has received widespread attention from Asian
specialists, well as those concerned with nuclear proliferation and world peace, and international
relations professionals in general.
  economic system north korea: The End of North Korea Nick Eberstadt, 1999 Prolonging
North Korea's life may actually increase the costs and the dangers of its inevitable demise.
  economic system north korea: The North And South Korean Political Systems Sung Chul
Yang, 2019-09-12 A comparative look at North and South Korea's political and economic institutions
and processes, and an examination of their evolution since 1945. Problems such as leadership
succession, democratization, nuclear weapons, education and reunification are explored.
  economic system north korea: North Korea in Quotation , 2005-06-30 Since the end of World
War II, the small country of North Korea has occupied a disproportionate amount of the world's
diplomatic and military attention. Its defiance of the international community has mystified and
frustrated generations of leaders, both in Asia and throughout the world. With its closed borders and
xenophobic leadership, little is known about North Korea's government or its intentions, leaving us
to examine the words of the country's leaders and international statesmen, analysts, and journalists
for a balanced, critical assessment of North Korea and its relationship to the world. The 20
categories covered here provide an overview of the breadth of issues facing the Northeast Asian
country. For each quote, the speaker and his or her title are identified, along with the original
source of the quotation and its context. Indexed by speaker, subject and keywords.
  economic system north korea: North Korea Paul French, 2007-07-15 This reissue of Paul
French's acclaimed introduction to North Korea provides an up-to-the-minute overview of the
politics, economics and history of the DPRK, with added chapters dealing with recent events. A new
foreword examines why North Korea remains an issue in world politics and argues that an
understanding of the country is more important now than ever. A new in-depth postscript offers
analysis of recent years, why Pyongyang felt compelled to test a bomb and revert to blatant nuclear
diplomacy, and how the crisis can be resolved peacefully.
  economic system north korea: North Korea Handbook Yonhap News Agency, Seoul,
2002-12-27 This is a timely and comprehensive guide to one of the most volatile, misunderstood, and
potentially dangerous states in the world, and one of great strategic importance to U.S. interests in
Asia. Featuring a detailed who's who section, it covers politics, the economy, the military, education,
and culture, and provides numerous vital statistical data.
  economic system north korea: Asian Economic Systems Steven Rosefielde, 2013-03-22
Asian Economic Systems provides readers with a crisp analytic framework, concepts and narrative
highlighting contemporary Asia's systemic diversity. The framework facilitates insightful comparison
with the western neoclassical ideal. This method allows students to easily appreciate the special
virtues of various Asian economic systems, and compare them with those offered in the west. This
objective is buttressed with background material on Asian economic history where appropriate,
together with basic data on Asian and global economic performance to help students integrate
concepts with experience.The approach provides an objective platform for discussing Asia's place
and future in the new global order. It makes it clear that there is no universally best economic
system. There are a variety of good systems and nations should choose the system that best suits
their cultural heritage, values and aspirations.The approach informs discussions about the wisdom of
forming regional free trade zones, economic communities (like ASEAN), and unions (analogous to
the European Union), as well as forging a one-world system of economic governance.Also, Asian
Economic Systems has a secondary goal. It provides the tools needed for training students in how to
apply microeconomic, macroeconomic and financial principles to practical issues of systems and
policies. The book focuses on East and Southeast Asia. The term Asia is used as a shorthand for the
cultural region dominated historically by Confucian kinship networks, Japanese communalism and
Theravada Buddhism, and more recently by Marxist-Leninist communism. It excludes the Middle
East, Central Asia, the Himalayan states, South Asia, Malaysia, Indonesia, the Philippines, Russia



and America's Asia Pacific possessions.The book identifies and elaborates four rival market systems
in contemporary Asia each with its own distinctive performance characteristics, potentials and
humanist properties: (1) communist (China, Vietnam, Laos and Cambodia), (2) Confucian (Taiwan,
Singapore, Hong Kong, and South Korea), (3) communal (Japan), and (4) Theravada Buddhist
(Thailand and Sri Lanka). Their comparative merit is partly obscured by differences in stages of
economic development, epochal, and conjunctural factors, but their special positive and negative
attributes are unmistakable, and are compared with North Korea's communist command system
which is the region's fifth core alternative to democratic free enterprise.
  economic system north korea: North Korea: The Politics of Regime Survival Young Whan
Kihl, Hong Nack Kim, 2014-12-18 Featuring contributions by some of the leading experts in Korean
studies, this book examines the political content of Kim Jong-Il's regime maintenance, including both
the domestic strategy for regime survival and North Korea's foreign relations with South Korea,
Russia, China, Japan, and the United States. It considers how and why the Democratic People's
Republic of Korea (DPRK) became a hermit kingdom in the name of Juche (self-reliance) ideology,
and the potential for the barriers of isolationism to endure. This up-to-date analysis of the DPRK's
domestic and external policy linkages also includes a discussion of the ongoing North Korean
nuclear standoff in the region.
  economic system north korea: Constraints and Driving Forces in Economic Systems
Balázs Hámor, Miklós Rosta, 2016-01-14 What do the diametrically opposite tendencies in the height
of the North Korean and South Korean population over the past sixty years, the paternalism in the
current pension systems, and the Greek crisis have in common? Readers should not promptly reply
“nothing”, as Constraints and Driving Forces in Economic Systems shows. The contributions to this
volume analysing various topics actually all discuss the same point: the forces driving development
and the constraints hindering progress in economic systems and subsystems.
  economic system north korea: The Korean Economy Hyung-Koo Lee, 1996-01-25 In The
Korean Economy, Hyung-Koo Lee, formerly South Korea's Minister of Labor, chronicles South
Korea's economic development from 1945–1994 and the public policies that have shaped that
development. In the past, the South Korean government supported protectionist policies. Mr. Lee,
arguing that these policies no longer serve the long-term interest of South Korea's economy,
supports the allowance of greater private-sector initiatives, a fundamental paradigm shift in South
Korea's economic policy. He argues that if South Korea is to become a major economic power, the
government should withdraw from the economic front line. He also provides a succinct analysis of
the vast economic potential of a reunified Korea and discusses the pros and cons of two alternative
scenarios for the South Korean economy.
  economic system north korea: Development Prospects for North Korea Tae Yong Jung, Sung
Jin Kang, 2020-10-29 The contributors to this book explore the current situation of North Korea in
various aspects and provide policy suggestions for North Korea to become part of the international
community and achieve sustainable development. Focusing on three key areas of economic
development, namely, international sectors, agriculture and urban development, and energy and
environment, this book lays out recommendations and prospects for North Korea. Authors assess the
current situation of North Korea, explore preconditions for becoming a member of the international
community, and suggest policies necessary for the sustainable development of North Korea. They
cover a wide range of areas including reforestation, WTO accession, and the potential for economic
integration with South Korea. These evaluations draw on both what is understood about the current
situation in North Korea and comparisons with other countries and territories. This book will be a
valuable resource for scholars and policy planners who focus on North Korea.
  economic system north korea: Legal Issues of Inter-Korean Economic Cooperation under the
Armistice System Eric Yong-Joong Lee, 2002-09-01 This unique work examines the highly topical
national and international legal issues of economic cooperation between North and South Korea
under the current divided situation. In recent years, the relationship between the two Koreas has
been generating more concern than in earlier times. This new interest has been followed by two



epoch-making developments over the past decade: the conclusion of the Basic Agreement of 1991
and the Declaration of the North-South Summit of 2000. These events have caused remarkable
changes in political, as well as economic, relations between the north and the south. This book
reviews the current legal regime and the setting up of a positive legal framework for inter-Korean
economic cooperation, beginning to be regulated by international law. This research provides two
ultimate outcomes. One is to resolve the legal problems for transnational economic cooperation
relating to North and South Korea; the other is to develop a juridical model of south-north
cooperation as a new world economic framework for the 21st century. Three interrelated areas are
involved in this work. The first part describes the external environmental factors regarding
inter-Korean economic cooperation from an international legal perspective. The second part deals
with the legal framework of inter-Korean economic cooperation, examining concrete issues arising
from practical economic exchanges and cooperation between the two Koreas. The last part discusses
the legal foundations for inter-Korean economic integration beyond economic cooperation. This book
clarifies the significance of the legal environment as an indispensable servant for the parts of a
divided country to recover their relationship, offering both a normative and practical framework.
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