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economic development michael p todaro is a phrase that resonates deeply within the field of
development economics. Michael P. Todaro is a renowned economist whose work has significantly
shaped how scholars, policymakers, and practitioners understand the processes that drive economic
development in low-income countries. His theories and models, particularly his emphasis on labor
migration and urbanization, have become foundational in grasping the complexities of economic
growth beyond mere GDP figures.

In this article, we will explore Michael P. Todaro’s contributions to economic development, unpack
some of his central ideas, and discuss how his work continues to influence development strategies
worldwide. Whether you’re a student of economics, a policy analyst, or simply curious about
development, understanding Todaro’s approach offers valuable insights into the challenges and
opportunities of economic progress.

Who is Michael P. Todaro?

Michael P. Todaro is an American economist best known for his pioneering work in the field of
economic development. He authored the widely used textbook, "Economic Development," which is
now in its twelfth edition and remains a staple resource in universities around the globe. Todaro’s
career spans decades of research focused on understanding why some countries develop faster than
others and how governments can formulate policies to facilitate sustainable growth.

His work is characterized by integrating economic theory with real-world issues such as poverty,
unemployment, and migration. Todaro’s models are particularly well-known for highlighting the role
of rural-to-urban migration in developing economies and how this movement affects employment and
income distribution.

Understanding Todaro’s Theory of Economic
Development

At the heart of Michael P. Todaro’s framework lies a nuanced understanding of the dynamics
between rural and urban areas in developing countries. He challenges simplistic assumptions about
labor markets and development by introducing models that consider imperfect information and
expected income differentials.

The Todaro Model of Rural-Urban Migration

One of Todaro’s most influential contributions is the Todaro Model, which explains the migration of
workers from rural to urban areas. Unlike traditional theories that assume migration occurs only if



urban wages are higher than rural wages, Todaro proposed that migration decisions are based on
the expected income differential. This expected income is calculated by considering both wage rates
and the probability of finding a job in the urban sector.

This insight was revolutionary because it explained why people might still migrate to cities despite
high urban unemployment rates. The model suggests that migrants weigh the risk of unemployment
against higher potential earnings, which can lead to an oversupply of labor in urban areas, resulting
in persistent unemployment and informal sector growth.

Implications for Policy-Making

Todaro’s work underscores the importance of creating employment opportunities in urban centers
and improving rural incomes to balance migration flows. Policymakers should recognize that merely
raising urban wages or expanding urban jobs without addressing rural development may worsen
urban unemployment problems.

His model also advocates for coordinated rural and urban development strategies. For instance,
investments in rural infrastructure, education, and agricultural productivity can reduce the push
factors causing migration, while urban policies should focus on job creation and social services.

Key Themes in Todaro’s Economic Development
Approach

Beyond migration, Michael P. Todaro’s work encompasses broader themes that illuminate the
complexities of development economics.

Development as Multi-Dimensional Progress

Todaro argues that economic development is not solely about increasing income or GDP but involves
qualitative changes in human welfare. This includes improvements in health, education, and social
equity. His approach aligns with the idea that economic growth must translate into poverty
reduction and enhanced living standards.

Structural Change and Industrialization

Todaro emphasizes the role of structural transformation in the development process. Developing
countries typically transition from agrarian-based economies to more industrial and service-oriented
sectors. This shift requires not only capital investment but also institutional reforms and human
capital development.



Addressing Poverty and Inequality

A significant part of Todaro’s analysis focuses on the persistent nature of poverty and income
inequality in developing countries. He highlights that economic growth may not automatically lead
to poverty alleviation unless accompanied by targeted policies such as social safety nets, education
access, and land reforms.

Why Todaro’s Work Remains Relevant Today

In an era where sustainable development goals (SDGs) and inclusive growth dominate international
development discourse, Michael P. Todaro’s insights remain profoundly relevant.

Migration and Urbanization Challenges

Rapid urbanization continues to challenge many developing countries with slum proliferation,
unemployment, and infrastructure strain. Todaro’s migration model helps explain these phenomena
and guides policymakers on balancing urban and rural development.

Integrating Economic Theory with Practical Solutions

Todaro’s approach bridges theoretical models with practical policy implications, a quality that makes
his work indispensable for development practitioners designing interventions tailored to local
contexts.

Focus on Human Development

His emphasis on multi-dimensional development resonates with contemporary frameworks like the
Human Development Index (HDI), which consider education and health alongside economic output.

Applying Todaro’s Concepts: Tips for Students and
Practitioners

If you are studying economic development or working in the field, here are some ways to leverage
Todaro’s ideas effectively:

Analyze Migration Patterns: Use the Todaro Model to assess why people migrate in your
region and predict labor market outcomes.



Design Balanced Policies: Ensure development programs address both rural and urban
needs to avoid exacerbating inequalities.

Focus on Human Capital: Prioritize education and health improvements as integral
components of growth strategies.

Incorporate Multi-Dimensional Metrics: Evaluate development progress using indicators
beyond GDP, reflecting quality of life and social equity.

Critiques and Expansions of Todaro’s Work

While Todaro’s theories are widely respected, economists and development experts have also
expanded upon and critiqued some aspects.

Limitations of the Todaro Model

Some critics argue that the model’s assumption about rational decision-making and expected income
may not fully capture the social and cultural factors influencing migration. Additionally, informal
sector dynamics and urban poverty traps require further complex modeling.

Incorporating Globalization and Technology

Since Todaro’s initial work, globalization and technological change have transformed development
pathways. Scholars now integrate these factors with Todaro’s foundation to understand how global
markets and digital economies affect labor migration and development.

Conclusion: The Enduring Legacy of Economic
Development Michael P Todaro

Michael P. Todaro’s contributions to economic development have provided a robust framework for
understanding the interplay between migration, employment, and growth in developing countries.
His nuanced approach challenges oversimplified views and encourages comprehensive strategies
that consider both economic and social dimensions.

Whether you are analyzing rural-urban migration, designing development policies, or exploring the
multifaceted nature of growth, Todaro’s work offers invaluable guidance. As development economics
continues to evolve, the principles he laid down remain a cornerstone for advancing sustainable and
inclusive prosperity worldwide.



Frequently Asked Questions

Who is Michael P. Todaro in the field of economic
development?
Michael P. Todaro is a renowned economist known for his contributions to development economics,
particularly his work on rural-urban migration and economic development strategies.

What is Michael P. Todaro's most influential work on
economic development?
Todaro's most influential work is his textbook 'Economic Development,' which is widely used in
universities and covers various aspects of developing economies, including growth, poverty, and
policy.

What is the Todaro Model in economic development?
The Todaro Model explains rural-urban migration in developing countries, suggesting that migration
decisions are based on expected income differentials rather than actual wages, highlighting the role
of urban unemployment.

How does Michael P. Todaro's work address rural-urban
migration?
Todaro's work emphasizes that migration from rural to urban areas is driven by the expectation of
higher income despite potential unemployment risks in urban centers, influencing policy on
employment and urban planning.

What are some key themes in Todaro's approach to economic
development?
Key themes include poverty alleviation, the dualistic structure of developing economies, the
importance of education and health, and the role of government policy in facilitating growth.

How has Todaro influenced development policy?
Todaro's insights into migration, unemployment, and income distribution have helped shape policies
aimed at balanced regional development, urban employment programs, and poverty reduction
strategies.

What editions of 'Economic Development' by Michael P.
Todaro are most recommended?
The latest editions, co-authored with Stephen C. Smith, are recommended as they incorporate
contemporary issues like globalization, environmental sustainability, and new development
challenges.



How does Todaro's work incorporate sustainability in
economic development?
Recent editions of Todaro's work address sustainable development by discussing environmental
constraints, the importance of renewable resources, and integrating social equity into growth
models.

Why is Michael P. Todaro's textbook considered essential in
development economics?
Todaro's textbook is comprehensive, combining theory with real-world applications, case studies,
and policy discussions, making it a foundational resource for students and practitioners in economic
development.

Additional Resources
Economic Development Michael P Todaro: A Comprehensive Review of His Contributions and
Insights

economic development michael p todaro stands as a pivotal phrase in the discourse on global
economic progress, particularly in the context of developing countries. Michael P. Todaro, an
influential economist, has profoundly shaped the understanding and study of economic development
through his seminal works and theoretical frameworks. His approach has provided academics,
policymakers, and practitioners with tools to analyze the multifaceted nature of development,
balancing economic growth with social dimensions. This article delves into the core of Todaro’s
contributions, examining his theories, their relevance today, and their impact on economic
development policy and practice.

The Foundations of Michael P. Todaro’s Economic
Development Theory

Central to Michael P. Todaro’s scholarship is the recognition that economic development transcends
mere increases in GDP or industrial output. His work reorients the conversation towards a more
holistic view that includes improvements in living standards, reduction in poverty, and enhancement
of human capabilities. This shift is crucial for understanding why many countries experience uneven
development or why economic growth does not always translate into widespread social betterment.

Todaro’s most renowned contribution is the Todaro Migration Model, which challenges traditional
assumptions about rural-urban migration. Contrary to the simplistic notion that migration is driven
solely by wage differentials, Todaro demonstrated that migration decisions are based on expected
income differentials—factoring in the probability of employment in urban centers. This insight has
critical implications for urban planning and labor market policies in developing economies.



Key Concepts in Todaro’s Development Economics

- **Dual Economy Model:** Todaro emphasized the coexistence of a modern industrial sector and a
traditional agricultural sector within developing countries. The dynamics between these two sectors
influence employment, income distribution, and growth trajectories.
- **Expected Income and Migration:** His model posits that rural inhabitants migrate when the
expected urban income (urban wage multiplied by the probability of getting a job) exceeds rural
income, explaining persistent urban unemployment despite migration.
- **Human Capital and Education:** Todaro underscored the importance of investing in education
and health as integral components of development, aligning with the broader human development
paradigm.
- **Poverty and Inequality:** His analysis often highlights the need to address structural inequalities
that hinder inclusive growth, advocating for policies that support marginalized populations.

Impact of Todaro’s Work on Development Policy and
Practice

Michael P. Todaro’s insights have significantly influenced international development organizations,
governments, and academic curricula. The implications of his migration model, for instance, have
led policymakers to design more nuanced rural development programs and urban employment
strategies. Instead of solely focusing on industrial growth or urbanization, there is now greater
emphasis on improving rural livelihoods to reduce the push factors driving migration.

Moreover, Todaro’s work encourages a balanced approach that integrates economic, social, and
institutional reforms. His advocacy for human capital investment aligns with sustainable
development goals, emphasizing education, healthcare, and social protection as catalysts for
economic advancement.

Comparative Analysis: Todaro Versus Other Development
Theorists

When placed alongside classical economists like Rostow or modernization theorists, Todaro’s
approach is more grounded in empirical realities of developing countries. Unlike Rostow’s linear
stages of growth, Todaro acknowledges the complexities and structural constraints that impede
smooth transitions to industrial economies. Similarly, his focus on expected income contrasts with
Lewis’s surplus labor model by incorporating the uncertainty and risk inherent in urban labor
markets.

This pragmatic perspective makes Todaro’s theories more adaptable to diverse contexts, particularly
in regions where informal economies and underemployment are prevalent. His work also
complements Amartya Sen’s capabilities approach by embedding social welfare considerations
within economic analysis.



Contemporary Relevance of Todaro’s Economic
Development Insights

In today’s rapidly changing global economy, the principles articulated by Michael P. Todaro remain
remarkably pertinent. Issues such as rural poverty, urban unemployment, and migration continue to
challenge developing nations. The COVID-19 pandemic further complicated these dynamics,
highlighting the fragility of urban job markets and the importance of resilient rural economies.

Todaro’s emphasis on expected income and migration provides a framework to understand recent
migration trends, including reverse migration and the increasing informalization of labor markets.
Furthermore, his advocacy for education and human capital development aligns with the digital
economy’s demands, where skills and knowledge are critical drivers of economic opportunity.

Policy Implications in the 21st Century

- **Integrated Rural-Urban Development:** Policies must address the root causes of rural poverty
while enhancing urban labor market absorption.
- **Human Capital Investment:** Strengthening education systems and healthcare infrastructure
remains essential to build a competitive workforce.
- **Social Safety Nets:** Todaro’s attention to inequality underscores the need for inclusive policies
that protect vulnerable groups.
- **Sustainable Urbanization:** Urban planning should consider the migration patterns explained by
Todaro’s model to prevent slum proliferation and unemployment.

Critiques and Limitations of Todaro’s Model

While Michael P. Todaro’s contributions are foundational, his models are not without critiques. Some
scholars argue that the migration model may oversimplify complex social and political factors
influencing migration, such as cultural ties or policy restrictions. Additionally, the assumption that
rural incomes remain static may not hold in contexts where rural economies are evolving rapidly due
to globalization and technology.

Furthermore, the model’s focus on expected income does not fully account for informal sector
dynamics, which constitute a significant portion of employment in developing countries.
Nevertheless, these critiques often serve to refine and expand Todaro’s frameworks rather than
negate their value.

Pros and Cons of Applying Todaro’s Framework

Pros: Provides a realistic explanation of migration patterns; emphasizes human capital;
integrates economic and social dimensions of development.



Cons: May underrepresent social and political migration drivers; assumes relatively static
rural incomes; limited consideration of informal sector complexities.

Michael P. Todaro’s legacy in economic development is characterized by a commitment to
understanding the lived realities of developing economies. His work continues to inspire nuanced
policy design and academic inquiry, bridging the gap between theory and the practical challenges of
development. As global economic landscapes evolve, revisiting Todaro’s insights offers valuable
perspectives for addressing persistent development dilemmas.

Economic Development Michael P Todaro

  economic development michael p todaro: Economic Development Michael P. Todaro,
Stephen C. Smith, 2020-03-09 Economic Development, the leading textbook in this field, provides
your students with a complete and balanced introduction to the requisite theory, driving policy
issues, and latest research. Todaro and Smith take a policy-oriented approach, presenting economic
theory in the context of critical policy debates and country-specific case studies, to show how theory
relates to the problems and prospects of developing countries. The full text downloaded to your
computer With eBooks you can: search for key concepts, words and phrases make highlights and
notes as you study share your notes with friends eBooks are downloaded to your computer and
accessible either offline through the Bookshelf (available as a free download), available online and
also via the iPad and Android apps. Upon purchase, you'll gain instant access to this eBook. Time
limit The eBooks products do not have an expiry date. You will continue to access your digital ebook
products whilst you have your Bookshelf installed.
  economic development michael p todaro: Reflections on Economic Development Michael P.
Todaro, 1995 Michael P. Todaro's pioneering work on economic development has been noted for its
openness to new forms of analysis, fresh methods of perceiving economic behaviour and the
consideration of the complex array of 'non-economic' variables that assume such significance in the
economic life of developing nations. Reflections on Economic Developmentbrings together a
collection of Professor Todaro's most significant essays focused on a wide range of topics in
economic development including rural - urban migration, international legal and illegal migration,
population growth, technological change, education, the environment and ethics. Insightful,
informative and stimulating, this collection will be welcomed by all those interested in the broad
contribution made by this leading development economist.
  economic development michael p todaro: Economic Development in the Third World Michael
P. Todaro, 1977 New to this edition is an introductory section in chapter three on theories of
development. Other new sections treat such topics as the debt problem and IMF stabilization
policies, the economic impact of rising military expenditures, women and development, the role of
Central Banks, and the recently rejoined public debate over the relative merits of free markets
versus government intervention as a stimulus to development. Virtually every statistical table and
figure has been updated as have all corresponding textual statistics. The end of chapter reading
sections have been thoroughly revised as has the thematic bibliography.
  economic development michael p todaro: Economic Development in the Middle East Rodney
Wilson, 2002-03-11 Despite its oil resources,the Middle East is falling behind other regions of the
developing world, notably the countries of East and South East Asia. Rodney Wilson examines the
economic prospects for the region considering: *the consequences of rapid population growth,
including the implications for education and employment; *low savings levels; *the absence of
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significant inflows of private capital and foreign investment; *fragmentation of the banking system;
*the basic ecomomic infrastructure and the problems caused by excessive military expenditure;
*falling oil prices; *budget deficits; The author examines alternative economic directions for the
region arguing that both the methods and goals of development have to be reassessed in a region
where Islam prevails.
  economic development michael p todaro: Economic Development Richard Grabowski,
Sharmistha Self, 2013 The second edition of this innovative and affordable book integrates
environmental and financial sustainability into its distinctive regional approach. By focusing on
political economy in its cultural, religious and historical roots, as well as leadership decisions, it
spurs critical thinking. Working through the unique development paths of individual countries, the
authors foster integrative thinking and a strong sense of realism about both the prospects and
challenges of economic development in the rapidly evolving global economy. The book is exceptional
in both its theoretical nuance and accessible writing. An Instructors Manual with discussion
questions, a test bank, and PowerPoint slides is available online to professors who adopt the text.
  economic development michael p todaro: Economic Development in the Middle East,
2nd edition Rodney Wilson, 2012-11-27 By examining economic development in the Middle East in
the aftermath of the Arab Spring, this textbook introduces undergraduate and postgraduate students
to the most pressing and topical economic issues in the contemporary Middle East. With
comprehensive coverage of the entire region, the author examines the economic prospects for the
Gulf and charts the growth of economic power in the region. Organised thematically, a full range of
topics are discussed, including: the role of banks and capital markets in the region’s development
the impact of demographic changes, such as the dramatic decline in birth rates and the implications
for future employment the development of economic advances in oil and gas production the effects
of the region’s economic development on international and inter-regional trade. Through discussing
the region’s problems of the past as well as the present and future challenges, this book provides
students with a compact and manageable review of the state of economic development in the Middle
East.
  economic development michael p todaro: Economic Development E. Wayne Nafziger,
2012-03-26 E. Wayne Nafziger analyzes the economic development of Asia, Africa, Latin America,
and East-Central Europe. The book is suitable for those with a background in economics principles.
Nafziger explains the reasons for the recent fast growth of India, Poland, Brazil, China, and other
Pacific Rim countries, and the slow, yet essential, growth for a turnaround of sub-Saharan Africa.
The fifth edition of the text, written by a scholar of developing countries, is replete with real-world
examples and up-to-date information. Nafziger discusses poverty, income inequality, hunger,
unemployment, the environment and carbon-dioxide emissions, and the widening gap between rich
(including middle-income) and poor countries. Other new components include the rise and fall of
models based on Russia, Japan, China/Taiwan/Korea, and North America; randomized experiments to
assess aid; an exploration of whether information technology and mobile phones can provide poor
countries with a shortcut to prosperity; and a discussion of how worldwide financial crises, debt, and
trade and capital markets affect developing countries.
  economic development michael p todaro: Economic Performance and the Theory of the
Firm David J. Teece, 1998-01-01 These papers by Teece cover the theory of the firm and its
implications for economic performance, as they concern managers and policy-makers. Key topics
addressed include: the nature of the firm and dynamic capabilities; diversification and vertical
integration; and joint ventures.
  economic development michael p todaro: The Economics of Growth and Development ,
1995-01-01 This important volume brings together 17 major essays written over the last 25 years in
the field of growth and development. Many of the papers make pioneering contributions, while
others are more reflective and eclectic.
  economic development michael p todaro: Migration und Integration als wirtschaftliche
und gesellschaftliche Ordnungsprobleme Rahel Schomaker, Christian Müller, Andreas Knorr,



2016-09-12 Keine ausführliche Beschreibung für Migration und Integration als wirtschaftliche und
gesellschaftliche Ordnungsprobleme verfügbar.
  economic development michael p todaro: Verstädterung, Migration und wirtschaftliche
Entwicklung Silvio Kermer, 2007
  economic development michael p todaro: International Handbook on Migration and
Economic Development Robert E.B. Lucas, 2014-12-31 This Handbook summarizes the state of
thinking and presents new evidence on various links between international migration and economic
development, with particular reference to lower-income countries. The connections between trade,
aid and migration ar
  economic development michael p todaro: Economic Development: A Regional, Institutional,
and Historical Approach Richard Grabowski, Sharmistha Self, William Shields, 2014-12-18 The
second edition of this innovative and affordable book integrates environmental and financial
sustainability into its distinctive regional approach. By focusing on political economy in its cultural,
religious and historical roots, as well as leadership decisions, it spurs critical thinking. Working
through the unique development paths of individual countries, the authors foster integrative
thinking and a strong sense of realism about both the prospects and challenges of economic
development in the rapidly evolving global economy. The book is exceptional in both its theoretical
nuance and accessible writing. An Instructors Manual with discussion questions, a test bank, and
PowerPoint slides is available online to professors who adopt the text.
  economic development michael p todaro: Infrastructure and Economic Development in
Himachal Pradesh Ashok Kumar Tiwari, 2000
  economic development michael p todaro: Development Economics P. N. (Raja) Junankar,
2016-05-26 The papers in this book study economic development from the perspective of social
justice and economic efficiency; exploring the role of land tenure and productivity in Indian
agriculture. Junankar discusses the efficiency of small farms versus large farms, and the role of
share-cropping tenancy.
  economic development michael p todaro: Chinese Economic Development Yinxing Hong,
Ninghua Sun, 2021-07-08 The book provides a meticulous analysis of economic development and
concomitant problems in China since the late 1970s and advances suggestions on further economic
modernisation and transition from both theoretical and practical angles. Based on theories from
development economics and solid empirical studies, the authors, two renowned Chinese economists,
provide a perceptive analysis of the Chinese development model in the post-Mao era. They shed light
on questions that have perplexed many: How can China sustain the rapid growth of the past 40
years? Is there a unique China path to economic progress? They argue compellingly that China’s
development model has to switch from a manufacturing-driven one to a brand-new approach,
centring on scientific and technical innovation and the integration of its existing economic structure
into an increasingly complex global economy. Such transformation will help overcome the
middle-income trap while addressing other institutional and economic challenges. The book will
appeal to students, scholars and policymakers interested in the Chinese and global economies, as
well as transnational studies in the post-COVID-19 world. General readers willing to obtain a grasp
of Chinese economic development from the insider’s perspective will also find it useful.
  economic development michael p todaro: International Handbook of Development
Economics Amitava Krishna Dutt, Jaime Ros, 2008-01-01 The essays are concise, yet
comprehensive, and each essay contains a substantial set of references, which an interested
researcher or student could follow up. . . In addition to representing multidisciplinary interactions,
this collection encompasses several different perspectives within development economics, so the
reader can learn, for example, both about neoclassical approaches and dependency theories in the
same volume. This makes the collection unique and all the more valuable. . . This is a very good
reference collection, as the individual essays are informative and provide a good overall perspective
on the topic that they set out to address. The extensive bibliography at the end of each essay adds
further value to this collection. Ashwini Deshpande, Economic and Political Weekly These new



volumes impress along two dimensions. First, they highlight important connections between
economic development and variables such as culture, warfare, and ethnicity, which are sometimes
ignored by mainstream economists. Second, they analyze the economic development experience of
different regions such as Africa, Latin America, and East Asia. . . a valuable reference for scholars
and practitioners in the field. Highly recommended. H.A. Faruq, Choice This two-volume original
reference work provides a comprehensive overview of development economics and comprises
contributions by some of the leading scholars working in the field. Authors are drawn from around
the world and write on a wide range of topics. After providing an introduction to the subject (by
examining issues like the meaning and measurement of development, historical and interdisciplinary
approaches, empirical regularities and data problems), the contributors provide a wealth of
perspectives on, and analyses of, development economics. They discuss alternative approaches to
development, the macroeconomics of growth, factors and sources of economic development (such as
capital, labor, entrepreneurship, resources and technology), major sectors of concern (such as
agriculture, industry, services and the informal sector) and international issues (such as trade,
capital and labor flows and technology transfers). Income distribution and poverty, the state and
other institutions, and actual development experiences are explored. The contributors provide
analytical contributions, as well as the relation between these contributions and real world and
policy issues from a variety of alternative perspectives. Scholars, students, policymakers and other
development practitioners will all find this comprehensive reference invaluable.
  economic development michael p todaro: Binnenwirtschaftliche Aspekte der
Entwicklung Werner Lachmann, 2015-03-10 Band 2 der Lachmannschen Entwicklungspolitik
behandelt die binnenwirtschaftlichen Faktoren des Entwicklungsprozesses.
  economic development michael p todaro: Handbook of Economic Development Kuo-Tsai
Liou, 1998-06-25 Featuring over 1900 references, drawings, and tables and drawing on disciplines
as diverse as political economics, public management, and urban affairs, this versatile text offers
comprehensive information on major policy and managerial issues important to local and national
economic development. Pulling together the work of over 40 researchers, the book examines the role
of government in economic advances and reform, provides a complete, up-to-date survey of the
literature on local and national economic development, details local and regional economic progress
in the US, adopts an innovative interdisciplinary approach to the study of economic expansion, and
more.
  economic development michael p todaro: Development economics: An aspect of
development Akampurira Abraham, 2014-02-01 Development economics entail all the aspects of the
development process especially meant for the developing countries to overcome the challenges that
impede development. This can be through education, education and man power development,
restructuring market incentives, incorporating favorable social and political approaches and
practices among other factors. Human beings however need streamlined social and economic
systems that are able to achieve development through major changes in social structures, national
institutions, cultures and attitudes as well as eradication of poverty, reduction of income inequality
and acceleration of economic growth. The developing world needs a multi-disciplinary approach and
ideas so as to come out of the economic backward situation. Micheal, P describes that because of
heterogeneity of the developing world, and the complexity of the development process, development
economics must be eclectic, attempting to combine relevant concepts and theories from traditional
economics analysis along with new models and broader multi-disciplinary approaches from historical
and co temporally development experience of Africa, Asia, and Latin America. Debraj Ray puts it that
development economics studies economics of the developing world and has made excellent use of
economic theory, econometrics, anthropology, sociology, political science, biology and demography.
It needs a lot more dimensional approach to understand it.
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