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Economics as a Social Institution: Understanding Its Role and Impact in
Society

economics as a social institution plays a fundamental role in shaping how
societies function and evolve. Beyond the charts, graphs, and statistics that
typically come to mind when we think about economics, lies a complex web of
social relationships, norms, and structures that govern the production,
distribution, and consumption of goods and services. This perspective helps
us appreciate economics not just as a science or a field of study but as an
embedded social system influencing daily life, cultural practices, and power
dynamics within communities.

What Does It Mean to View Economics as a Social
Institution?

When we talk about economics as a social institution, we're recognizing it as
one of the key organized systems through which societies coordinate their
resources and activities. Like family, religion, or education, economics is
an established pattern of behaviors and norms that guide how people interact
in the marketplace and beyond.

The Institutional Framework of Economics

Institutions, in a sociological sense, consist of rules, norms, and routines
that provide stability and predictability to social life. In economics, these
include things like property rights, financial markets, labor laws, and trade
regulations. They shape how individuals and organizations make decisions,
resolve conflicts, and cooperate for mutual benefit.

By understanding economics as a social institution, we see how economic
behaviors are not purely driven by individual rationality or market forces
but are deeply embedded in social contexts. For example, trust and social
networks often influence economic exchanges as much as prices and contracts
do.

The Role of Economics in Shaping Society

Economics as a social institution affects almost every aspect of communal
living. It determines access to resources, opportunities for work, and the
distribution of wealth, which in turn impact social stratification and
mobility.



Economic Systems and Social Order

Different economic systems, such as capitalism, socialism, or mixed
economies, reflect varying institutional arrangements and values. These
systems influence social relations by determining who controls resources and
how economic power is distributed.

- In capitalist systems, the emphasis on private ownership and market
competition can lead to innovation but also income inequality.
- Socialist models focus on collective ownership and redistribution, aiming
for greater social equity but sometimes at the expense of efficiency.
- Mixed economies attempt to balance market freedom with social welfare
through regulations and social safety nets.

Understanding these systems as institutions helps explain why economic
policies and reforms often spark political debates and social movements, as
changes in economic structures inevitably affect people's livelihoods and
social standing.

Social Norms and Economic Behavior

Economic decisions are often guided by unwritten social norms—expectations
about fairness, reciprocity, and responsibility. For instance, gift-giving
traditions, informal lending among friends, or community support systems all
reflect economic interactions grounded in social values rather than formal
contracts.

These norms can either complement or conflict with formal economic
institutions. Recognizing their influence sheds light on why certain policies
succeed or fail, depending on how well they resonate with existing cultural
practices.

Intersections of Economics with Other Social
Institutions

Economics does not operate in isolation. It intersects dynamically with other
social institutions, influencing and being influenced by them.

Economics and Education

Education is closely linked to economic institutions as it prepares
individuals for participation in the labor market. The quality and
accessibility of education can determine economic mobility and overall
societal development.



Moreover, economic priorities often shape educational policies—decisions
about funding, curriculum focus, or vocational training reflect the needs of
the economy and its institutional framework.

Economics and Politics

Political institutions create the legal and regulatory environment within
which economic activities occur. Laws regarding taxation, labor rights, trade
agreements, and monetary policy are all products of political decision-making
that shape economic outcomes.

Conversely, economic power can influence political processes, with wealthy
actors or corporations lobbying for favorable policies, underscoring how
economics as a social institution is intertwined with governance and power.

Why Understanding Economics as a Social
Institution Matters

Grasping the social institutional nature of economics offers valuable
insights for policymakers, businesses, and citizens alike.

Designing Effective Economic Policies

Policies that ignore the social context—such as cultural norms or
institutional histories—risk unintended consequences or resistance. For
example, introducing market reforms without considering informal social
safety nets can exacerbate poverty or social unrest.

By integrating sociological perspectives, policymakers can create more
holistic interventions that align economic objectives with social realities.

Promoting Inclusive Economic Development

Recognizing economics as a social institution highlights the importance of
equitable access to resources and opportunities. It encourages efforts to
dismantle institutional barriers that marginalize certain groups, such as
discriminatory labor practices or unequal education systems.

This approach supports sustainable development that benefits a broader
segment of society rather than concentrating wealth in the hands of a few.



Encouraging Responsible Business Practices

Businesses operate within the economic institution but also shape it through
their practices and ethics. Understanding economic activities as embedded in
social institutions encourages companies to consider their social
responsibilities—fair wages, environmental sustainability, and community
engagement—as integral to their success.

Examples of Economics as a Social Institution
in Action

To illustrate the concept, consider the following real-world scenarios:

Microfinance in Developing Countries: Microfinance institutions often
rely on social trust and community networks to provide small loans to
entrepreneurs who lack access to traditional banking. This blends formal
economic institutions with local social norms, showcasing the hybrid
nature of economics as a social institution.

Labor Unions: Labor unions represent organized economic interests but
also embody social solidarity and collective action, influencing wages,
working conditions, and social policies.

Social Entrepreneurship: Businesses that prioritize social impact
alongside profit challenge traditional economic models by embedding
ethical and community-focused values into economic activities.

Each example reflects how economic actions are shaped by, and in turn shape,
social relationships and institutional frameworks.

Looking Ahead: The Future of Economics as a
Social Institution

As societies become more interconnected and face challenges like
globalization, technological change, and climate crisis, the role of
economics as a social institution continues to evolve.

Emerging trends such as the gig economy, digital currencies, and
collaborative consumption models are reshaping traditional economic
institutions and social norms. This ongoing transformation calls for renewed
attention to the social dimensions of economics to ensure that these changes
promote fairness, sustainability, and social cohesion.



In this light, economics as a social institution is not static but a living,
adaptive system reflecting the values, conflicts, and aspirations of the
societies it serves. Understanding its complexity enriches our ability to
engage with economic issues thoughtfully and constructively.

Frequently Asked Questions

What is meant by economics as a social institution?
Economics as a social institution refers to the organized system through
which societies produce, distribute, and consume goods and services, governed
by norms, rules, and relationships that shape economic behavior.

How does economics function as a social institution
in modern societies?
In modern societies, economics functions as a social institution by
structuring activities such as labor, trade, and finance through formal
organizations like markets, corporations, and governments, thereby
influencing social relations and resource allocation.

Why is the study of economics as a social
institution important?
Studying economics as a social institution is important because it helps us
understand how economic practices impact social structures, influence
inequality, and shape cultural norms and individual behaviors within society.

How do cultural values affect economics as a social
institution?
Cultural values influence economics by shaping attitudes toward work,
consumption, saving, and wealth distribution, which in turn affect economic
policies, market behavior, and the organization of economic institutions.

What role does government play in the economics
social institution?
Governments regulate economic activities through laws, policies, and
institutions to maintain stability, ensure fair distribution of resources,
protect property rights, and promote economic growth, thus playing a central
role in the economic social institution.



How does globalization impact economics as a social
institution?
Globalization impacts economics as a social institution by increasing
interconnectedness of markets and economies, facilitating cross-border trade
and investment, and challenging traditional economic roles and social norms
within societies.

In what ways do economic inequalities reflect the
functioning of economics as a social institution?
Economic inequalities reflect how the social institution of economics
distributes resources and opportunities unevenly, often influenced by factors
like class, race, gender, and access to education, highlighting systemic
biases within economic structures.

Additional Resources
Economics as a Social Institution: An Analytical Review

economics as a social institution plays a pivotal role in shaping the
structures and interactions within societies. Beyond the mere study of
markets, prices, and wealth distribution, economics functions as a
fundamental social institution that governs how resources are allocated, how
labor is organized, and how social relationships evolve in response to
material needs. This perspective broadens the understanding of economics from
abstract models to a lived reality, deeply embedded in cultural norms,
political frameworks, and social values.

The Role of Economics as a Social Institution

Economics, traditionally defined as the study of scarcity and choice, extends
its influence to social order, power relations, and institutional
arrangements. As a social institution, economics encompasses not only the
mechanisms of production, distribution, and consumption but also the rules,
customs, and conventions that regulate economic behavior. These elements
collectively shape societal expectations, economic identities, and the
division of labor.

In contemporary societies, economic institutions such as markets,
corporations, and regulatory bodies operate within a larger social context.
For instance, the capitalist market system is not merely an economic
mechanism but a social institution characterized by particular values like
competition, individualism, and profit maximization. Conversely, socialist
economic institutions emphasize collective ownership and redistribution,
highlighting how different economic frameworks reflect underlying social



ideologies.

Interconnection with Other Social Institutions

Economics does not function in isolation; it interlinks with political,
legal, and cultural institutions to form a complex social fabric. Political
institutions establish the regulatory environment — including property
rights, taxation policies, and labor laws — which directly impact economic
activity. Legal frameworks enforce contracts and protect intellectual
property, ensuring market stability and predictability.

Cultural norms, meanwhile, influence economic behavior by shaping attitudes
toward work, consumption, and wealth. For example, societies with strong
communal values may prioritize economic decisions that favor group welfare
over individual profits. In contrast, individualistic cultures promote
entrepreneurial spirit and market competition. These cultural dimensions
underscore the notion that economics as a social institution is embedded
within broader societal values and power structures.

Historical Perspectives on Economics as a
Social Institution

The conceptualization of economics as a social institution has evolved over
time. Classical economists like Adam Smith recognized the social dimensions
of economic activity, emphasizing moral sentiments and social cooperation.
Later, institutional economists such as Thorstein Veblen and John Commons
explicitly framed economics within social and institutional contexts, arguing
that economic behavior is shaped by social habits, legal norms, and
organizational patterns.

In the 20th century, the rise of behavioral economics and economic sociology
further solidified the study of economics as intertwined with social
institutions. These fields highlight how economic decisions are influenced by
social networks, cognitive biases, and institutional constraints, challenging
the traditional assumption of purely rational actors in isolated markets.

Modern Economic Institutions: Markets, Firms, and
Governments

The modern economy is structured around several key institutions:

Markets: Platforms where buyers and sellers interact, markets are
governed by supply and demand but also by social conventions and legal



regulations.

Firms: Organizations that coordinate production and labor, firms embody
social relations of authority, hierarchy, and cooperation.

Governments: Bodies that regulate economic activity, implement monetary
and fiscal policies, and provide public goods, governments mediate
between market forces and social welfare.

Each of these institutions reflects different facets of economics as a social
institution. Markets rely on trust and established norms to function
effectively, firms create social roles and workplace cultures, and
governments negotiate the balance between efficiency and equity.

Implications for Social Stratification and
Inequality

An analytical view of economics as a social institution also reveals its role
in perpetuating or challenging social stratification. Economic arrangements
can reinforce class divisions, gender disparities, and racial inequalities
through unequal access to resources, education, and employment opportunities.
For example, wage gaps and labor market discrimination often stem from
institutional biases embedded within economic systems.

Conversely, economic institutions have the potential to promote social
mobility and reduce inequality through progressive taxation, social welfare
programs, and inclusive labor policies. The dual capacity of economics as a
social institution to both entrench and mitigate inequality underscores the
importance of institutional design and governance.

Economic Institutions and Social Change

Social institutions are not static; they evolve in response to technological
innovations, political movements, and cultural shifts. Economic institutions
have undergone significant transformations with the advent of globalization,
digital technologies, and shifting labor patterns. The rise of the gig
economy, for instance, challenges traditional employment relations and raises
questions about labor rights and social protections.

Moreover, growing awareness of environmental sustainability has sparked
debates about the social responsibilities of economic institutions, prompting
calls for green economies and ethical consumption. These developments
highlight the dynamic nature of economics as a social institution, reflecting
and shaping societal priorities over time.



Challenges and Critiques

While conceptualizing economics as a social institution provides a holistic
understanding, it also presents analytical challenges. One critique is that
blending economic analysis with social theory can dilute the precision of
economic models, making policy prescriptions more complex. Additionally, the
diversity of economic systems worldwide complicates the identification of
universal institutional features.

Furthermore, economists differ on the extent to which social norms should
influence economic policy. Some advocate for market primacy and minimal
intervention, while others emphasize the role of institutions in correcting
market failures and promoting social justice. This debate illustrates the
ongoing tension between economic efficiency and social equity within economic
institutions.

Pros and Cons of Viewing Economics as a Social
Institution

Pros: Provides a comprehensive framework that integrates social,
political, and cultural factors; improves understanding of economic
behavior beyond rational choice; highlights the role of institutions in
shaping outcomes.

Cons: Can complicate economic modeling and forecasting; may introduce
normative biases; challenges the universality of economic laws due to
cultural variability.

These considerations emphasize the importance of interdisciplinary approaches
in studying economics, combining insights from sociology, political science,
and anthropology.

Economics as a social institution remains a vital lens through which scholars
and practitioners can analyze the interplay between economic activities and
societal structures. Recognizing economics not merely as a technical
discipline but as a social institution invites a deeper appreciation of how
economic decisions and policies influence, and are influenced by, the complex
web of social relations.

Economics As A Social Institution

  economics as a social institution: Ethics, Economics and Social Institutions Vishwanath
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Pandit, 2016-05-31 The book highlights the ethical aspects and issues that are inherent to economics
in the context of today’s prominent social institutions. It reviews a range of problems concerning
dominant social institutions, namely markets, government agencies, corporate entities, financial
networks, and religious systems. Further, in each case, the book takes a detailed look at the
economic problems as they arise within a broader sociological and political environment, taking into
account the respective ethical/philosophical paradigms. It analyzes from an ethical point of view
topics like the evolution of economic thought, happiness and spirituality, and human values in
relation to ethics.
  economics as a social institution: Economics Social Institutions K. Brunner, 2012-12-06
The productive work of widely distributed academic research has contributed substantially, over the
postwar period, to important advances in our understanding. It has also offered a clearer recognition
of many unresolved problems. Never theless, the progress achieved over the last decades, ex hibited
by the systematic application of theory to actual issues and observable problems, could not
overcome a per vasive sense of dissatisfaction. Some academic endeavors pursued within a
traditional range of economic analysis have appeared increasingly remote from broad social issues,
motivating the social and intellectual unrest experienced in recent years. Conditioned by the
traditional use of economic analysis, many have naturally concluded that the most relevant social
issues agitating our times are beyond the reach of economics. Purist advocates of a traditional view
thus condemn any extension of economic analysis to social issues as an escape into ideology. Others
argue the need for an interdisciplinary approach involving sociology, social psychology, or
anthropology as necessary strands in a useful understanding of social, institutional, and human
problems of contemporary societies. We note here, in par ticular, the subtle attraction inherent in
Marxian thought. It appears to offer a unified approach, with a coherent inter pretation, to all
matters and aspects of human society, in cluding even nature.
  economics as a social institution: Education as a Social Institution and Ideological
Process Mbukeni Herbert Mnguni, Africa and particularly South Africa is in a stage of creating an
inclusive education system. It is a necessary starting point to first recognize the voices of those who
are excluded and marginalized, and then to develop strategies which will ensure their inclusion.
  economics as a social institution: Money as a Social Institution Ann Davis, 2017-07-14 Money
is usually understood as a valuable object, the value of which is attributed to it by its users and
which other users recognize. It serves to link disparate institutions, providing a disguised whole and
prime tool for the “invisible hand” of the market. This book offers an interpretation of money as a
social institution. Money provides the link between the household and the firm, the worker and his
product, making that very division seem natural and money as imminently practical. Money as a
Social Institution begins in the medieval period and traces the evolution of money alongside
consequent implications for the changing models of the corporation and the state. This is then
followed with double-entry accounting as a tool of long-distance merchants and bankers, then the
monitoring of the process of production by professional corporate managers. Davis provides a
framework of analysis for examining money historically, beyond the operation of those particular
institutions, which includes the possibility of conceptualizing and organizing the world differently.
This volume is of great importance to academics and students who are interested in economic
history and history of economic thought, as well as international political economics and critique of
political economy.
  economics as a social institution: The Economic Theory of Social Institutions Andrew
Schotter, 2008-06-26 This book uses game theory to analyse the creation, evolution and function of
economic and social institutions. The author illustrates his analysis by describing the organic or
unplanned evolution of institutions such as the conventions of war, the use of money, property rights
and oligopolistic pricing conventions. Professor Schotter begins by linking his work with the ideas of
the philosophers Rawls, Nozick and Lewis. Institutions are regarded as regularities in the behaviour
of social agents, which the agents themselves tacitly create to solve a wide variety of recurrent
problems. The repetitive nature of the problems permits them to be described as a recurrent game



or 'supergame.' The agents use these regularities as informational devices to supplement the
information contained in competitive prices. The final chapter explores the applicability of this
theory, first by relating it to previous work on the theory of teams, hierarchies, and non-maximizing
decision theory, and then by using it to provide a new approach to a variety of questions both within
and outside economics.
  economics as a social institution: Social Norms and Economic Institutions Kenneth J. Koford,
Jeffrey B. Miller, 1991 Examines the role of values and social norms in the functioning of economic
institutions
  economics as a social institution: Handbook of Religion and Social Institutions Helen Rose
Ebaugh, 2006-01-26 Handbook for Religion and Social Institutions is written for sociologists who
study a variety of sub-disciplines and are interested in recent studies and theoretical approaches
that relate religious variables to their particular area of interest. The handbook focuses on several
major themes: - Social Institutions such as Politics, Economics, Education, Health and Social Welfare
- Family and the Life Cycle - Inequality - Social Control - Culture - Religion as a Social Institution and
in a Global Perspective This handbook will be of interest to social scientists including sociologists,
anthropologists, political scientists, and other researchers whose study brings them in contact with
the study of religion and its impact on social institutions.
  economics as a social institution: Knowledge, Social Institutions and the Division of Labour
Pier Luigi Porta, Roberto Scazzieri, Andrew S. Skinner, 2001-01-01 'The complex interplay of the
formation and communication of knowledge, the structure of social interaction, and the evolution of
the division of labour, is here skilfully explored in a broad historical, philosophical and analytical
framework by a truly international meeting of minds, enabling an encounter with great thinkers,
past and present, commencing with Hume and Smith. A heady and unusual elixir, finely distilled, and
to be slowly enjoyed if its sophisticated benefits are to be fully gathered by the reader.' - Peter
Groenewegen, University of Sydney, Australia Knowledge, Social Institutions and the Division of
Labour gives rise to a new and richer institutional analysis of the economy centred around the
analysis of language, the division of labour and social knowledge. It is in this perspective that the
economic analysis of institutions comes to be associated with the study of civil society, or with the
broad framework of communication and coordination behind the interaction of individuals in
economic and non-economic spheres. This fascinating book is divided into three parts beginning with
the issue of the development of science as an aspect of the division of labour, starting from
methodological problems on the communication of scientific knowledge. The volume goes on to
explore issues on the moral bases of social interaction and, more particularly, of commercial society
before ending with in depth analyses of questions on the division of labour, social institutions and
the diffusion of knowledge in society.
  economics as a social institution: Long-run Growth, Social Institutions and Living Standards
Neri Salvadori, Arrigo Opocher, 2014-05-14 This engaging book contains a set of original
contributions to the much-debated issues of long-run economic growth in relation to institutional and
social progress. It explores the mutual relationships between living standards, social habits,
education an
  economics as a social institution: Institutional Economics and the Theory of Social
Value: Essays in Honor of Marc R. Tool Charles M.A. Clark, 2012-12-06 Marc R. Tool, both
through his writings and his editorship of the Journal of Economic Issues, has had a profound
influence on institutional economics. Tool's efforts, in his own words, has been to keep values on the
agenda of economic inquiry, which is another way of saying keep economic inquiry relevant. Tool's
work on the theory of social value and instrumental valuation has helped to keep institutional
economics focused on the core economic and social issues facing society, providing both a
perspective from which to analyze the economy and a criteria for evaluating outcomes. This
collection of essays is a testament to this legacy. Although these 15 chapters cover a wide and
diverse range of topics, it is the common themes which are most striking: the inescapable necessity
of values in economic discourse; the central role of valuation in economic activity; and most



importantly, the requirement of democratic participation to achieve efficient solutions to the
economic problem. These essays are offered to honor a body of work, a set of ideas, but mostly a
man who, by directing economic inquiry to these core issues, has promoted the continuity of human
life and the noninvidious recreation of community through the instrumental use of knowledge.
  economics as a social institution: Handbook on Social Structure of Accumulation
Theory McDonough, Terrence, McMahon, Cian, Kotz, David M., 2021-12-07 This pioneering
Handbook offers a state-of-the-art exploration of the social structure of accumulation theory, a
leading theory of stages of capitalism, expertly summarising its development to date. It breaks new
ground in several areas, including econometric evidence for the theory and developing institutional
analyses of technology and the environment.
  economics as a social institution: The Economics of Social Institutions John Bryan Davis,
Asimina Christoforou, 2013 The volume provides a comprehensive review of the origins and
development of the economics of social institutions and addresses the main theoretical and policy
concerns that have occupied scholars and researchers.
  economics as a social institution: Foundations of Economic Method Lawrence A. Boland,
2020-09-23 Many consider Foundations of Economic Method to be Lawrence Boland's best work.
This updated edition is radically changed from the original and will be much appreciated by thinkers
within economics. The book positions methodology vis-à-vis the current practice of economists and is
all the better for it. Yet another book that not only deserves to be read by those within the field of
economic methodology, but also by those involved in economics at all. Boland is back.
  economics as a social institution: Challenging Health Economics Gavin Mooney,
2009-01-22 This book mounts a critique of current health economics and provides a better way of
looking at the economics of health and health care. It argues that health economics has been too
dominated by the economics of health care and has largely ignored the impact of poverty, inequality,
poor housing, and lack of education on health. It is suggested that some of the structural issues of
economies, particularly the individualism of neo liberalism which is becoming more and more
pervasive across the globe, need to be addressed in health economics. The author instead proposes a
form of collective decision making through communitarianism, placing value on participation in
public life and on institutions, such as health care. It is envisaged this form of decision making can
be used at the local, national or global levels. For the last, this would mean a major revamp of global
institutions like the World Bank and the IMF. Examples of the impact of the new paradigm on health
policy in general but also more specifically on priority setting and equity are included.
  economics as a social institution: The Social System Talcott Parsons, 2013-08-21 This book
brings together, in systematic and generalized form, the main outlines of a conceptual scheme for
the analysis of the structure and processes of social systems. It carries out Pareto's intention by
using the structural-functional level of analysis.
  economics as a social institution: A study of culture, belief and social structure Tahir
Iqbal, 2015-08-26 A great book with new social theories applicable to marketing, business, economic
policy and also islamic jurisprudence
  economics as a social institution: Uncovering European Private Law Marija Bartl, Laura
Burgers, Chantal Mak, 2025-06-05 Aimed at bridging a crucial gap in legal education, Uncovering
European Private Law provides a comprehensive introduction to the evolving field of European
private law. This innovative handbook addresses the interplay of national, European, and
transnational rules governing relationships between private actors, including individuals and
businesses. Designed with students in mind, this volume not only covers foundational concepts but
also explores cutting-edge developments in areas such as contract, tort, property, and company law.
What sets this handbook apart is its contextual approach. By integrating societal and theoretical
perspectives, it encourages students to critically evaluate private law's role in addressing global
challenges like digitalization, sustainability, and globalization. Gathering the expertise of over
twenty international law scholars, the handbook reflects the expertise of academics deeply engaged
in teaching and research. With structured chapters and accessible narratives, this handbook



replaces piecemeal materials previously used in courses. It offers coherence and depth, making it an
essential resource for understanding the legal frameworks that shape commerce, legal practice, and
broader societal issues. Whether for mandatory or elective courses, this guide empowers students to
navigate and critically assess the dynamic field of European private law providing an essential
resource for the private lawyers of the future.
  economics as a social institution: The Social Institutions of Capitalism Pursey Heugens, Hans
van Oosterhout, Jack J. Vromen, 2003-01-01 Offering a diverse set of contributions to current social
contracting research, this text illustrates how social contracts necessarily underlie and facilitate all
forms of capitalist production and exchange.
  economics as a social institution: Social Structure Of Contemporary China Xueyi Lu,
2012-07-24 This book is the third study done by the Research Group on Social Structure Change in
Contemporary China, a group affiliated with the Institute of Sociology, Chinese Academy of Social
Sciences. The group has focused on the process of development and change in contemporary
Chinese social structure and come to the following conclusions.Contemporary China is transitioning
from a traditional agricultural and rural society to a modern industrialized and urban society; from a
highly centralized planned economy to a robust socialist market economic system. The entire society
is undertaking an unprecedented evolution. During the three decades of reform and opening up,
China has made brilliant achievements, never seen before in history. Now, China is in a critical
period of reform and opening up, with very complex, far-reaching and closely intertwined social
problems, which are also unprecedented.After deep and detailed analysis the Research Group
believes that these problems cannot be resolved only by economic methods. In order to get to the
roots of these social problems, China must develop new social policies, strengthen the social
structure and carry out social system reform. The core purpose of the book is to recommend theories
and methods on social structure to society and readers, and to investigate the development and
change in China's social structure. We believe that social structure theory, a brand-new point of view
to analyze the current situation, is capable of deciphering the social contradictions in China's
development to some extent, as opposed to mere economic theory, which is inadequate to fully
address the structural problems in China.
  economics as a social institution: Institutional Economics Charles J. Whalen, 2021-10-27
Institutional economics is a sociocultural discipline and policy science which draws on the idea that
economies are best understood through an appreciation of history, real-world institutions, and
socioeconomic interrelations. This book brings together leading institutionalists to examine the
tradition’s most essential perspectives and methods. The contributors to the book draw on a broad
range of institutional thought from the classic work of Thorstein Veblen, John R. Commons, and Karl
Polanyi, to the newer viewpoints of post-Keynesian institutionalism, feminist institutionalism, and
environmental institutionalism. Methods range from frameworks used to analyze public policy and
institutional change, to modes of analysis including myth busting, historically grounded narratives,
and computer-based simulations. Each chapter surveys the origins, development, key features,
applications, and frontiers of a particular viewpoint, framework, or mode of analysis. Due
consideration is given to both strengths and weaknesses; and woven into the chapters is attention to
core institutionalist concepts, including technology, institutions, culture, and complexity. The book
provides economists with promising starting points for new research, students with contributions
refreshingly in touch with the real world, and policymakers and social scientists with compelling
reasons for engaging further with the institutionalist tradition.
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